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Short-term market: S&P 500 — 12 years
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Consolidations or trading ranges are normal for the market, especially after a
period of volatility, and we think that is a possible trend for the months ahead
on the S&P 500. The daily volatility may remain high but the longer-term
bullish trend remains intact in our estimation, and after several months of
trading in a range we are looking for the long-term uptrend to continue. A
possible range of 2600-3100 is what we expect with a good general entry
zone in the low end of the range.
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Chart courtesy of StockCharts.com and RBC Wealth Management; past performance does not guarantee future results.
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Long-term market cycles 1925-2020

$SPX SaP 500 Large Cap Index 1ML
30-Jun-2020

The long-term secular bull market remains intact after the sharp drop and recovery
this year and despite the magnitude of the decline the duration of the move fits more
like the pullback and recovery of 1987 than the prolonged bear trends of the 2000s
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Chart courtesy of StockCharts.com and RBC Wealth Management; past performance does not guarantee future results
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DJIA with 4-month and 13-month moving averages

FINDU Dovy Jones Industrial Average [HDE Apr ‘20
20-Jun-2020
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Chart courtesy of StockCharts.com and RBC Wealth Management; past performance does not guarantee future results.
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Investor sentiment — 30 years

IAANBULL 220 Bullz 1MDx @ StockCharts.com
20-Jun-2020
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TSX Composite — 12 years

$TSX TS Composite Index TSE
30-Jun-2020
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The TSX has rallied back up to fill the gap up to near 16,000 which could be
the high zone for the next several months with good support and a possible
pullback to around 14,000 coming soon. An overall range between those
levels could hold the index for the next several months and we think can be
positioned accordingly.
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Chart courtesy of StockCharts.com and RBC Wealth Management
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Currencies — 5-year trends

$USD Us Collar Incex & StockCharts.com
28-Jun-2020
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for the rest of the year. The trend is fairly steady and clear, in
our opinion, despite the opinions to the contrary.
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Charts courtesy of StockCharts.com and RBC Wealth Management
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S&P sectors & market indexes cycle positions
Relative positioning of major sectors within their individual cycles

This chart illustrates where we see the various larger
sectors and themes technically in their long-term
trends. The sectors can cycle over periods of months
but generally take a few years to complete their cycles
with some areas going through bull and bear phases
more quickly than others.
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Select groups cycle positions

Our relative positioning of groups of interest within their individual bull
and bear cycles
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Gold — 12 years

$GOLD Gold - Continuous Caontract (EOD) CMWE @ StockCharts.com
30-Jun-2020
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Gold is continuing to trade in a bullish trend with some resistance around the 1800 level Q50
that may take a few months to get through. The next area of resistance beyond 1800
would be to the 2000-2100 area. The move on the metal is in the later stages of the
long-term bull market as we see it, and we think that the risk is now rising with the higher
prices and as more investors develop bullish opinions on gold.
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Oil — 9 years

$WTIC Light Crude il
30-Jun-2020
W EWTIC (Daily) 29,27

Oil has “filled the gap” back to the $40 level that we believe will be
the high end of a $20-$40 range that oil could trade in for the next
few years. Past trading patterns for oil suggest to us that wide but
mostly sideways trading ranges have been common for oil over time,
and it appears to us that those boundaries have now been set for the
longer term with many oil-related securities likely to be performing in
a similar manner.
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Stocks vs. commodities — 60 years

$CRB Reuters/lefferies CRB Index (EODY 1ML @ StockCharts.com
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10-year Treasury note yield for 150 years

There is still no definitive bottoming pattern on the chart for the 10-year treasury yield
that has been declining for the past 35 years. After such long downward trends it is

13 normal to go through a bottoming process that spreads out over a long time period
. that may mean a low range for rates for many years. On the upside, we believe the
12 resistance level for the 10-year yield is in the 1.9%-2.0% area with initial support
1 now around the 0.5% area for a lower-for-longer range for the foreseeable future.
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Chart courtesy of MultPL.com and RBC Wealth Management
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