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Short-term market: S&P 500 — 12 years

$SPX SaP 500 Large Cap Index 1ML @ StockC hartgee
31-Jul-2020 .
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The S&P is back into the upper part of its 11-year rising channel where we
believe it will trade for the rest of the year. The support is now at around the
2800 level which is about 15% lower than the July close and is a possible
correction point in the months ahead. We expect to see some further
consolidation within a wider range during the next few months within the

longer-term trend that remains bullish for potential new highs later.
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Chart courtesy of StockCharts.com and RBC Wealth Management; past performance does not guarantee future results.
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Long-term market cycles 1925-2020

$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
21-Jul-2020

The long-term chart for the S&P puts this year’'s bear market and recovery into
perspective as being more of a correction that is similar to the pattern in 1987 than
the more traditional bear markets we saw in the early 2000s and the 1970s. As a
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result, the secular bull market remains intact and may be around the halfway point 7
which is also similar to the 1987 pattern. We expect the long-term bull market to 1333-33
continue until the economy, corporate earnings, and investor sentiment all reach :au:u:l.nn
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tops and could still take many years to achieve. N A f00.00

N

9 ! 400.00

& V
16- to 18-year J
1 ‘ w.___ Long-term growth rate 200.00

of about 8%
(plus dividends)

secular bear market|
A Y L L : .!'H J
\%80 0“@ b»*’ , y‘
K0 ‘0‘)\\6\ i " )
‘L 50.00
2 ’
16- to 18-year ‘

i

- secular bear market{ | 4 * 2500
z a | N ’j
; ri Y
s ' 12.50
i 1 J
G.25
25 =0 jcia] 40 45 a0 55 18] [sta) o Ta 20 =t =1u] a5 uln] 05 10 14 20
Chart courtesy of StockCharts.com and RBC Wealth Management; past performance does not guarantee future results
% Wealth
3 August 2020 RBC Capital Markets, LLC / Portfolio Advisory Group | Market Maps \ Management

RBC

®



DJIA with 4-month and 13-month moving averages

$INDU Doy Jones Industrial Average INDX Apr ‘20
31-Jul-2020

: . * 29000
Bullish trend indicated when 4 mo. crosses above 13 mo. ! i}
Bearish trend indicated when 4 mo. crosses below 13 mo.

4-month moving average

13-month moving average

] The 4X13 month moving averages have moved
," '." ! close together with the rally in the markets during
. lli * the past three months which is typical after a big
. move and now could continue to trend much
[ , * Oct ‘09 closer together if the DJIA goes into more of a
' Apr ‘03 trading range for the next several months as we
expect. For now, we think the indicator offers little

ih) clue as to the shorter-term market direction.
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Chart courtesy of StockCharts.com and RBC Wealth Management; past performance does not guarantee future results.
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Investor sentiment — 30 years

IAANBULL A& Bulls 1HDx & StockCharts.com
31-Jul-2020
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TSX Composite — 12 years

$TSX TS Composite Index TSE & StockCharts.com
21-Jul-2020
TWETSH (Weekly] 16169, 20 =Tululu]

17500
J 17000

W 16500

o ¢ 15000

T 15500
Tl fdT 15000

i : 14000
1 ' I 13500
13000

fhy J" " ar 12500
p.h |- 12000

! i 11500
11000
10500

10000
The TSX has moved above the resistance level of 16,000 which is a bullish | gsng

development for the index and suggests to us that the bearish period has | gong
ended. The recovery has been strong and looks to us like it is due for a | g5y
period of consolidation and sideways trading that could last several months | g0,
before the longer-term uptrend resumes again. 7800
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Chart courtesy of StockCharts.com and RBC Wealth Management
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Currencies — 5-year trends

$USD Us Collar Incex & StockCharts.com

21-Jul-2020
The break of support on the U.S. dollar suggests to us that it 103

is headed down to the next support in the 89-91 area with the 102

IIIII uptrend of the past two years having changed to a correcting 101

T EUSD (Weekly] 93,34
trend that could last several more months.
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Charts courtesy of StockCharts.com and RBC Wealth Management
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S&P sectors & market indexes cycle positions
Relative positioning of major sectors within their individual cycles

This chart illustrates where we see the various larger
sectors and themes technically in their long-term
trends. The sectors can cycle over periods of months
but generally take a few years to complete their cycles
with some areas going through bull and bear phases
more quickly than others.
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Select groups cycle positions

Our relative positioning of groups of interest within their individual bull
and bear cycles

Social Media T

Semiconductors T

Software 1 Railroads

Big U.S. Banks
Regional Banks

Home Builders T

Solar T Coal
Internet iliti
@ Restaurants Elec. Utilities Canadian Banks, Insurance
Aerospace/Defense Medical Devices
Brokers Telecom
REITs Autos i i
Retailers T# Biotech = Positi
e MLPs. Forest Products T = Position change from last month
Gaming Nat Gas stocks Chemicals T

Drugs, Foods

Copper Miners, Int’l Oil .
PP Ag Commodities T

China, Oil Service

Late Bear Trends Early Bull Trends Late Bull Trends Early Bear Trends

“Wait" uBuyu uHOIdu “ Se“n

Source - RBC Wealth Management

ng Wealth
9 August 2020 RBC Capital Markets, LLC / Portfolio Advisory Group | Market Maps \R\BC Management



Gold — 12 years

old - Continuows Contra CME & StockCharts.com
$GOLD Gold - Corti Cortract (EQD) StockCh

21-Jul-2020

WEEOLD (Weekly) 1925,90 2000

The trend is bullish on gold but has also become parabolic and more popular in the
media which now, we think, makes it prime for a peak and correction. The current trend
; is similar to the 2009-2011 advance where the uptrend also became parabolic at that |00
| time and led to a pullback. The support on gold is at several levels starting at around 850
f 1800 and then 1550 and 1450, and we expect it to top out soon and trend back to one of eoa
those levels, but which one will not be apparent until after a decline develops, in our 750
opinion. 700
Aprdul Det09 Aprdul Oet 10 Aprdul Oct 11 Aprdul 0et12 Aprdul Oct 13 Aprdul Det14 Aprdul 0ct15 Aprdul Oct16 Aprdul Ot 1T Aprdul Oct18 AprdulOct 19Aprdul Oct20 Aprdul

Chart courtesy of StockCharts.com and RBC Wealth Management
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Oil — 9 years

$WTIC Light Crude il & StockCharts.com
21-Jul-2020
W EWTIC (Daily) 40,27 110
" i"i. The trend on oil has rallied back to fill the gap to the resistance in the 40—
. ] 105

| i ¥ % 45 area and now appears to be rounding over for a pullback in what we

P 1 believe will be a longer-term range of 20-45, or perhaps something 19@
L A [ ) tighter, that could hold the commodity for the next several months or o5

" ' i longer. Oil has historically traded in long range periods in between the | gg

in! i B periodic major moves and a current range period could just be starting. a5
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Chart courtesy of StockCharts.com and RBC Wealth Management
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Stocks vs. commodities — 60 years

$CRB Reutersilefieries CRE Index (ECOD) INDX @ StockCharts.com
21-Jul-2020
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The CRB Index is a basket of commodities consisting of about 140
100 40% energy, 30% agricultural, and 30% metals in its composition, ﬂ
and over long periods tends to move in the opposite direction of
stocks, as this chart illustrates. The 70%-+ drop on the CRB over 120
/g 7 the past 10 years combined with the low interest rates suggest to
y h M. us that inflation could remain low for years with the stock market
,n,'\.f continuing to benefit from the lower CRB and interest rate trends. 100
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10-year Treasury note yield for 150 years

15
. There is still no definitive bottoming pattern on the chart for the 10-year treasury yield
o that has been declining for the past 35 years. Once a low point has been reached, it
13 has been typical for the trend on interest rates to bottom for a long period of time
measured in years which could also be the course that rates take for the foreseeable
12 future.
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Decades-long “bottoming
periods” are possible.

0.55%
1880 1890 1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 2020

Chart courtesy of MultPL.com and RBC Wealth Management
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