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The Markets
Last week, as COVID-19 vaccination efforts continued, there was speculation about stock market corrections and asset bubbles.

On Sunday morning, Bloomberg reported 63 million doses of the coronavirus vaccine had been administered across 56 countries.
In the United States, 21.1 million shots have been delivered — about 51 percent of the vaccinations that were sent to states. At that
point, the pace of vaccination in the United States was just over one million doses a day.

Improvements in the pace of vaccinations could lift market optimism, according to Ben Levisohn of Barron’s, but a market
correction is still a possibility:

“...the S&P 500 has been following a pattern typical of recessions since 1990, one that sees the recovery occur in
three phases: an initial recovery, a period of consolidation, and a second rebound. The initial recovery has lasted
an average of 10 months, with an average return of 48 percent. That was followed by a period of consolidation
that lasted from two to seven months and saw stocks sink an average of 17 percent. That was then followed by
another rally...The current bounce from the March lows has lasted about 10 months and produced gains of just
over 71 percent. If the market follows the historical pattern, it should pull back by spring — but that will be a
buying opportunity.”

A survey from Deutsche Bank sparked talk about the possibility of asset bubbles. In a CNBC interview, Jim Reid, who heads
global credit strategy at Deutsche Bank, shared results of the company’s January survey. Of the 627 market professionals who
participated, the vast majority of respondents (89 percent) saw some asset bubbles in markets. Reid explained central bank policies
and stay-at-home trading were responsible, in part, for rising asset prices.

Solid fourth quarter 2020 earnings may be supporting asset prices, too. So far, 13 percent of companies in the Standard & Poor’s
500 Index have reported results. John Butters of FactSet wrote, “At this point in time, more S&P 500 companies are beating EPS
[earnings-per-share] estimates for the fourth quarter than average, and beating EPS estimates by a wider margin than average.”

Last week, major U.S. stock indices moved higher. The Nasdaq Composite gained 4.2 percent, which was its biggest gain since
November 2020.

Data as of 1/22/21 1-Week Y-T-D 1-Year 3-Year 5-Year 10-Year
Standard & Poor's 500 (Domestic Stocks) 1.9% 2.3% 15.7% 10.7% 15.0% 11.5%
Dow Jones Global ex-U.S. 1.2 3.9 12.4 2.1 9.4 2.9
10-year Treasury Note (Yield Only) 1.1 NA 1.8 2.7 2.1 34
Gold (per ounce) 0.7 -1.9 19.0 11.6 11.1 33
Bloomberg Commodity Index -1.7 1.4 0.6 -3.8 1.0 -7.0

S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a dividend) and the three-, five-,
and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of the day on each of the historical time periods.

Sources: Yahoo! Finance, MarketWatch, djindexes.com, London Bullion Market Association.

Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.

HOW IMPORTANT IS FINANCIAL LITERACY? At the end of 2020, the FINRA Investor Education Foundation published a
report that found, “...financial literacy has significant predictive power for future financial outcomes, even after controlling for
baseline financial characteristics and a wide set of demographic and individual characteristics that influence financial decision
making.”

In fact, financial literacy may be more important today than it has ever been. That’s because the responsibility for saving,
investing, and generating income for retirement has shifted from companies (that managed defined benefit plan assets) to
individuals (who manage 401(k), 403(b), and other defined contribution plan assets).



The researchers administered a quiz at the beginning and end of the research period (six years). The quiz included questions that
were a lot like these, which are derived from questions asked by the National Financial Capability Study:

1. Suppose you have $100 in a savings account and it is earning 2 percent a year. After five years, how much money will be
in the account?
a. More than $102
b. Exactly $102
c. Lessthan $102
d. Idon’tknow

2.  Now, suppose the interest rate on your savings account is 1 percent a year and inflation is 2 percent a year. After one year,
will the money in the account buy more than it does today, exactly the same as it does today, or less than it does today?

a. More

b. Same

c. Less

d. Idon’t know

3. When interest rates increase, what typically happens to bond prices? Do they rise, fall, or stay the same? Or is there no
relationship between interest rates and bond prices?

Rise

Fall

Stay the same

No relationship

I don’t know

o0 o

4. Suppose you owe $1,000 on a loan and the interest rate you are paying is 20 percent per year, compounded annually. If
you don't pay anything on the loan, how many years will it take for the amount you owe to double?

Less than two years

Two to four years

Five to nine years

Ten or more years

I don’t know

o0 o

If these answers generate questions for you, please give us a call.

Answers:

1. A — More than $102.
2. C-—Less.

3. B-Fall

4. B -Two to four years.

Weekly Focus — Think About It

“I was gratified to be able to answer promptly, and I did. I said I didn’t know.”
--Mark Twain, American writer, humorist, and lecturer

Best regards,

Ann Marie Etergino, CIMA®
Managing Director — Financial Advisor



The Etergino Group

The Etergino Group at Connecting Wealth with Purpose

RBC Wealth Management

5425 Wisconsin Avenue, Suite 301 % wealth

Chevy Chase, MD 20815
Tel: (301) 907-2772 | Toll: (800) 368-3880 Management

Website: www.eterginogroup.com

RBC

®

Our mission:

To build long-term relationships with a select group of clients
to inspire them to connect their wealth with purpose.

Visit our website: www.eterginogroup.com

Securities offered through RBC Wealth Management, Member FINRA/SIPC.

o These views are those of Peak Advisor Alliance, and not the presenting Representative or the Representative’s Broker/Dealer, and should not be construed as investment
advice.

o This newsletter was prepared by Peak Advisor Alliance. Peak Advisor Alliance is not affiliated with the named broker/dealer.

o Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal and interest and, if held to maturity, offer a fixed rate of
return and fixed principal value. However, the value of fund shares is not guaranteed and will fluctuate.

o *Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject to market, interest rate and credit risk as well as additional
risks based on the quality of issuer coupon rate, price, yield, maturity, and redemption features.

e The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. You cannot invest directly in this
index.

o The Standard & Poor’s 500 (S&P 500) is an unmanaged index. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not indicative of
the performance of any investment.

o The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S. Government is seen as a risk-free borrower, investors use the 10-
year Treasury Note as a benchmark for the long-term bond market.

» Gold represents the afternoon gold price as reported by the London Bullion Market Association. The gold price is set twice daily by the London Gold Fixing Company at 10:30
and 15:00 and is expressed in U.S. dollars per fine troy ounce.

o The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the commodity futures market. The Index is composed of futures contracts on
19 physical commodities and was launched on July 14, 1998.

o The DJ Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the Real Estate Investment Trust (REIT) industry as calculated by
Dow Jones.

e Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.
« Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future performance.
o Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful.
Past performance does not guarantee future results. Investing involves risk, including loss of principal.
o You cannot invest directly in an index.
o Consult your financial professional before making any investment decision.
o Stock investing involves risk including loss of principal.
To unsubscribe from The Etergino Group commentary please reply to this e-mail with “Remove” in the subject line. Please allow 2-4 weeks for removal.
© 2015 RBC Wealth Management, a division of RBC Capital Markets, LLC, Member NYSE/FINRA/SIPC.

Please feel free to forward this commentary to family, friends, or colleagues. If you would like us to add them to the list, please
reply to this e-mail with their e-mail address and we will ask for their permission to be added.



Sources:

https://www.barrons.com/articles/big-tech-stocks-are-back-whats-behind-the-nasdaqgs-4-rally-516 11364722 ?refsec=the-trader (or go fo
https://resources.carsongroup.com/hubfs/WMC-Source/2021/01-25-21_Barrons-Big_Tech_Stocks_are Back-

Whats Behind the Nasdags 4 Percent_Rally-Footnote 1.pdf)
https://www.axios.com/market-bubble-investor-fears-78494156-a5ec-4506-93b8-1ca895f6544¢.html
https://www.bloomberg.com/graphics/covid-vaccine-tracker-global-distribution/ (Numbers change daily) (or go to
https://resources.carsongroup.com/hubfs/WMC-Source/2021/01-25-21 Bloomberg-More_Than_60.3_Million_Shots_Given-COVID-

19 Vaccine Tracker-Footnote 3.pdf)
https://www.cnbe.com/2021/01/19/bitcoin-us-tech-stocks-are-biggest-bubbles-deutsche-bank-survey-says.html
https://www.cnbc.com/video/2021/01/22/deutsche-bank-investors-will-be-surprised-by-how-quickly-normality-will-return.html (0 to 1:11
seconds)

https://insight.factset.com/sp-500-earnings-season-update-january-22-202 1
https://www.finrafoundation.org/sites/finrafoundation/files/stability-and-predictive-power-financial-literacy-evidence-longitudinal-data.pdf
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