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Week in Review, July 16, 2021
 

Special Focus: Senate Budget Plan and Action on Climate Change 
With continued signs of the economy rebounding and stronger-than-expected corporate earnings having kicked off earnings season, the major indices are hovering near all-time highs.  U.S. weekly jobless claims were at a 16-month low (WSJ).  However, there remain concerns about COVID-19 infections and inflation (WSJ).  On Tuesday, government data indicated that prices paid by U.S. consumers in June rose at the fastest rate since 2008, at 5.4% from the same month last year (Bloomberg).  Federal Reserve Chairman Powell testified at the House Financial Services Committee on Wednesday, where he indicated that inflation is above what the Federal Reserve was hoping to see and will likely remain high in the coming months before moderating.  However, he continued to stress that elevated inflation was driven in large part by a subset of goods and services where there are supply bottlenecks and that the economy is still short of maximum employment.  As such, he indicated that a pullback in the Federal Reserve’s $120 billion in monthly bond purchases is still a ways off and interest rates will remain low (Reuters).  For the week, markets ended with the S&P 500 -1.0%, the DJIA -0.5%, and the NASDAQ -1.9%.

On Tuesday night, Senate Democrats agreed to a $3.5 trillion dollar budget plan expanding Medicare, funding climate change initiatives and fulfilling other parts of Biden’s economic agenda.  Adding this to the $600 billion in new spending included in the bipartisan infrastructure plan that President Biden announced in June, total spending for the two plans is $4.1 trillion (USA Today).  The budget package would put hundreds of billions of dollars into elder homes, child care, prekindergarten, and paid family and medical leave.  It would enable millions of seniors to receive vision, dental and hearing coverage and low-income families to enroll in Medicaid.  According to Bernie Sanders, this deal could be the “most consequential piece of legislation passed since the 1930s (Washington Post).”  Democrats hope to advance the budget using the reconciliation process, but their ability to garner the votes they need to do so remains in question:  Democrats Joe Manchin and Jon Tester said Wednesday that they are not on board with the spending deal until they see more details about the proposal (Bloomberg). 

On Wednesday, Europe laid out an ambitious blueprint to move away from fossil fuels over the next nine years.  Even though environmental activists say it does not go far enough, it is the most aggressive and detailed plan to reach a carbon-neutral economy by 2050.  Although the EU only produces 8% of global emissions, they hope its example will set the stage for other major economies when they meet for the U.N. climate conference in November.  The proposal includes eliminating sales of new gas and diesel powered cars by 2035 and increasing the price of fossil fuels (NY Times).  By 2030, the EU requires 38.5% of all energy to be from renewables.  They have already cut greenhouse gas emissions by 24% from their 1990 levels and target to reduce emissions by 55% from their 1990 levels by 2030 (Reuters).

California Governor Gavin Newsom’s office also led on climate change action last week, citing public health and climate change concerns as the reasons for denying 21 applications for fracking in the state.  The Governor’s office said it was “the beginning of the end of fracking in the state” (SF Chronicle).  Thank goodness for this administration and others taking action against fracking: a report released earlier this week by the Physicians for Social Responsibility revealed that the Environmental Protection Agency permitted fracking to occur for nearly a decade using chemicals that it knew could break down into harmful per- and polyfluoroalkyl substances (PFAS), which are linked to a number of serious health conditions.  The 2019 movie Dark Waters starring Mark Ruffalo as the real life hero and tenacious attorney Rob Bilott shined the light on how dangerous PFAS are to human health in surrounding communities and towns.  Erin Brockovich, the real woman who inspired the film titled after her is broadening her efforts and centering them on PFAS to fight water pollution around the world (BBC).

On Monday, the FDA warned that one of the three main Covid-19 vaccines was linked to an increased likelihood of developing a rare neurological condition, Guillain-Barré syndrome, but said that the risks are low and the benefits of the vaccine outweigh them.  As the Delta variant is spreading in under-vaccinated areas, federal health officials worry that the news could make people more hesitant to receive vaccines (NY Times).  The Delta variant has pushed the seven-day moving average of cases from 11,000 to above 21,000 (Yahoo Finance).  It was reported on Wednesday that eight fully vaccinated healthcare workers who attended a pool party in Las Vegas contracted COVID-19 with at least seven catching the Delta variant.  

As always, reach out to us with any questions or commentary. Have a great weekend!

Weekend Reads

RBC Global Insight Monthly July 2021
RBC Monthly Scorecard July 2021
RBC Global Insight Weekly, July 15, 2021
BNN Bloomberg China's Extreme Weather Warning Ignores Climate Change
NPQ Trouble in Paradigm: Foundations' Bargain with the Devil
Plastic News US House passes plastic pellet pollution crackdown 
Bloomberg United Air, Mesa Agree to Buy Up to 200 Small Electric Planes
The Guardian Amazon rainforest now emitting more CO2 than it absorbs
Market Watch Why the natural-gas market may come up short on supplies this winter 
NY Times Monthly Payments to Families with Children to Begin
Bloomberg Extreme Heat Wave Sent Thousands to Emergency Rooms in May, June
NY Times Live Updates: Europe Flooding Death Toll Passes 100 as Climate Change Worsens Extreme Rainfall
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