
Happy new year! We hope you had a great holiday season with your loved ones. During 
2023, financial markets provided their share of twists and turns. As the two charts below 
show, financial markets have experienced large swings over the past several years.
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The ultimate result of those 
swings has been no appreciation 
in stocks for over two years. 
Bond prices remain at the same 
level they were at 16 years ago. 
Let’s dive into public and private 
investment markets in more 
detail. By the end of 2023, U.S. 
stocks remained below their high 
levels set more than two years 
ago. Despite an attempt at 
recovery last year, stocks did not 
fully recover to high levels set in 
2021. And that means U.S. 
stocks remained in a correction 
as of the end of 2023. Bond 
prices staged a recovery 
towards the end of the year, but
remain far below the peak levels 
set in 2020. In other markets, we 
saw signs of stress in a 
previously frothy venture capital 
market. WeWork filed for 
bankruptcy. Popular start-up 
investments dealt with fraud
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convictions for their founders and experienced large layoffs as cash flow failed to 
materialize. Other private investments showed signs of strain, as Blackstone’s BREIT fund 
– designed for retail investors – decided to limit investor withdrawals as it faced large cash 
requests from investors. All of these signs of stagnation and strain in financial markets 
came about as a result of the Fed increasing interest rates in order to reduce inflation. 
Interest rates act as gravity to lower the value of all assets. So rising interest rates have 
put pressure on asset values. Higher interest rates also have the opposite effect of 
stimulus. Individuals and institutions have to pay more to borrow money, which reduces 
demand for products and services and has the effect of slowing the economy.(1)(2)(3)

Of course, the big question on everyone’s mind as we begin the new year is where do we 
go from here? Given the current mix of uncertainty in our economy, our team is cautiously 
optimistic. In addition to challenged financial markets over the past three years,
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our economy showed signs of strain in the form of bank failures in March of last year. The factors that led to those failures

have not gone away. But the failures led to speculation that the Fed would have to reduce interest rates, which fueled a return 

to irrational exuberance in some sectors of financial markets last year. This irrational exuberance makes some segments of 

financial markets vulnerable to a correction, similar to what we saw after the irrational exuberance of 2021.(4)

One of the main risks on the horizon is whether our economy will experience a hard or soft landing – or something in between 

– as a result of the Fed’s interest rate increases. A soft landing means that the interest rate increases don’t have an adverse 

impact on our economy, and the economy keeps growing. A hard landing means the opposite, and our economy enters a 

recession. Over the past sixty years, the Fed has experienced a hard landing somewhere between 50% and 90% of the time. 

It depends on who you ask. So it’s impossible to know at this point in time which type of landing our economy will experience. 

Interest rate changes also have a lag effect on an economy, and it takes years to see the eventual impact. Media outlets 

obsess over daily, weekly, and monthly data to try to determine whether we’ll have a soft versus hard landing. But looking at

such short-term data is unhelpful. Short-term data have led economists to incorrectly predict a soft landing prior to past 

recessions, such as in 2000 and 2007.(4)(5)(6)

Given the uncertainty our economy has always faced and does face, the most intelligent investment strategy is to allocate 

your assets in a manner that gives you the best chance of success no matter what happens. And then you must stick to that 

allocation through good times and bad. Some investors try to move in and out of investment strategies based on what they 

think will do well. But the data show that won’t work. For the 20 years ending 2017, investors who tried to move in and out of 

investment strategies earned a 2.6% annual return. Those investors who stuck with their strategy, and remained fully 

invested at all times, earned a 6.8% annual return. It’s also important to point out that this means investors who stuck to their 

allocation through two of the worst market corrections in U.S. history (2000 and 2008) earned a 6.8% annual return. Market 

corrections, even the worst, won’t hurt you if you’re properly allocated and advised.(7)

To determine what types of assets have the best chance of doing well no matter what happens, we’ve looked at historical 

data going back decades and centuries. And a major focus of our investment strategy is owning investments that: (1) have 

held up well during hard times, and (2) have shown strong gains over the decades encompassing both good and bad times 

for our economy. This will continue to represent the focus of our investment strategies.(8)

On a final note, we’d like to thank all of our clients for the trust you’ve placed in us. Our team shares a commitment to 

excellence, integrity, work ethic, and intellectual rigor. We’re excited to announce that Forbes named us a 2024 Best-In-State 

Wealth Management Team, reflecting the quality of the work we do for you. 
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The views presented herein are solely those of The Crescent Group, and do not necessarily represent the views of RBC Wealth Management. Current status of issues discussed 

in this letter is subject to change based upon market conditions and industry fundamentals. Clients should work with their Financial Advisor to develop investment strategies 

tailored to their own financial circumstances. Past performance is no guarantee of future results. The 2024 Forbes Best-In-State Wealth Management Teams award was 

announced January 2024. Data as of 3/31/23. The award was developed by SHOOK Research and is based on in-person, virtual and telephone due diligence meetings and a 

ranking algorithm that includes: a measure of each team’s best practices, client retention, industry experience, review of compliance records, firm nominations; and quantitative 

criteria, including: assets under management and revenue generated for their firms. Investment performance is not a criterion because client objectives and risk tolerances vary, 

and advisors rarely have audited performance reports. SHOOK’s research and rankings provide opinions intended to help investors choose the right financial advisor and team, 

and are not indicative of future performance or representative of any one client’s experience. Past performance is not an indication of future results. Neither Forbes nor SHOOK 

Research receive compensation in exchange for placement on the ranking. The financial advisor does not pay a fee to be considered for or to receive this award. This award does 
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