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U.S. 2024 elections:
Misconceptions & realities



The main thread …
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Policy differences between 
presidential candidates 
matter less to the economy 
and stock market than 
many investors think.
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5 policy differences between Harris and Trump
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 Tax rates
 High prices (inflation)
 Tariffs
 Regulations
 Views on industries 

and sectors
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Most low tax rate provisions will expire at the end of 2025

4

Source –  Tax Foundation, Kiplinger, RBC Wealth Management. Items impacted by the Tax Cuts and Jobs Act (TCJA) sunset provisions are 
not limited to this information. This information does not construe tax advice.

TCJA provisions that could be impacted 
 State and local tax deduction 

 Mortgage interest deduction 

 Capital gains tax rate 

 Alternative minimum tax 

 Estate tax and gift tax

 Individual income tax rates 

 Tax brackets

 Standard deduction 

 Personal exemption

 Child tax credit 

Note: The low corporate tax rate does not expire but could be changed
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The candidates’ proposals differ
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 Trump: Extend the low tax rates, regardless of 
household income.

 Harris: Keep rates low for lower- and middle-
income households and increase tax credits. 
Raise taxes on upper-income households.

 What will happen to corporate taxes?
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The corporate tax cuts worked

Median effective tax rate of S&P 500 companies declined after TCJA

Source – Bloomberg News, “What the data says about actual corporate tax rates: Macro Man” 8/20/24; data represents the median 12-month 
effective tax rate through 4/30/24. “TCJA” stands for the Tax Cuts and Jobs Act.
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Tariffs typically hit both sides

Source – RBC Global Asset Management Inc. Chief Economist Eric Lascelles
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Theoretical tariff considerations for GDP

 Trump supports across-the-
board tariffs on all imports and 
high tariffs on Chinese imports.

 Harris does not support across-
the-board tariff increases. She 
views them as akin to a national 
sales tax.
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Harris and Trump: Industry and sector views

Source – RBC Wealth Management 

Big differences
 Banks & financial services

 Oil, natural gas, coal, power, 
rare earth minerals

 Clean energy & cleantech

Some similarities 
 Pharmaceuticals

 Technology, including AI

 Military weapons contractors
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Why U.S. presidents don’t have free rein
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 Constitutional checks 
and balances still matter

 The “administrative state” 
has a voice

 Corporate lobbyists have 
sway

 Divided government is 
the norm
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Divided government is the norm, not the exception

1900-1952

Source – RBC Wealth Management, Library of Congress, Wikipedia
Note: “United one-party control” is the same party controlling the White House, House, and Senate. “Divided two-party control” is when one party controls the White House, and the 
other party controls the House or Senate or both.
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1953-2024
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Elephant or donkey—or both?

Average annual S&P 500 returns since 1953 by party control
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Source – RBC Wealth Management, Bloomberg; data through 12/31/23; annual price data through 2023, not including dividends
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Market gains have occurred under both parties

Source – RBC Wealth Management, Bloomberg; monthly data through 9/30/24 shown on a logarithmic scale. Categories separated by inauguration dates 
when a party change occurred.
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Atypical market performance this year

S&P 500 returns in presidential election years

Source – RBC Wealth Management, Bloomberg; price data in presidential election years, not including dividends; 2024 data through 9/30/24
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Other factors matter more for the stock market
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U.S. Federal Reserve, Washington D.C.

 The natural ebb and flow 
of the business cycle and 
its impact on profits

 Federal Reserve 
monetary policy

 Innovation
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Key takeaways
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Policy differences between 
presidential candidates 
matter less to the economy 
and stock market than 
many investors think.

 Give deference to your long-
term investment strategy.

 Avoid making drastic asset 
class or sector changes.
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Disclosures

16

Important disclosures
This material is provided as an informational resource only and is not intended to be the primary basis of any investment decisions. This material is derived from data 
deemed to be reliable but is not guaranteed as to accuracy and completeness and does not purport to be a complete analysis of the material discussed.

The information contained in this report has been compiled from sources believed to be reliable, but no representation or warranty, express or implied, is made by RBC 
Wealth Management, its affiliates or any other person as to its accuracy, completeness or correctness. All opinions and estimates contained in this report constitute the 
author’s judgment as of the date of this report, are subject to change without notice and are provided in good faith but without legal responsibility. 

Nothing in this report constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation to clients and 
has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The investments or services contained in this report 
may not be suitable for you and it is recommended that you consult your Financial Advisor if you are in doubt about the suitability of such investments or services. Past 
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. The information and services contained 
herein are intended only for individuals residing in the states that the Financial Advisor is properly registered. This report is not, and under no circumstances should be 
construed as, a solicitation to act as a Financial Advisor in any state where the Financial Advisor is not registered.

To the full extent permitted by law neither RBC Wealth Management nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct, indirect 
or consequential loss arising from, or in connection with, any use of this report or the information contained herein. 

The underlying holdings of a Portfolio are not federally or FDIC-insured and are not deposits or obligations of, or guaranteed by, any financial institution. Investments in 
ETFs involve investment risks including possible loss of principal and fluctuation in value.
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Disclosures
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Small capitalization stocks are subject to considerable price fluctuations and are more volatile than larger capitalization stocks. International investing involves risks not 
typically associated with U.S. investing, including currency fluctuations, foreign taxation, political instability and different accounting standards and, therefore, may be 
more volatile. Investors should consider these additional risks. Investors should consider whether such investments are suitable in light of their individual financial 
situation. 

RBC Wealth Management is a division of RBC Capital Markets, LLC, Member NYSE/FINRA/SIPC.

Risk disclosure
Small capitalization stocks are subject to considerable price fluctuations and are more volatile than larger capitalization stocks.

International investing involves risks not typically associated with U.S. investing, including currency fluctuations, foreign taxation, political instability, and different 
accounting standards and, therefore, may be more volatile.

Specific sector investing such as Real Estate can be subject to different and greater risks than more diversified investments. Declines in the value of real estate, 
economic conditions, property taxes, tax laws, and interest rates all present potential risks to real estate investments.

Commodities may have greater volatility than traditional securities. The value of commodities may be affected by changes in overall market movements, changes in 
interest rates or sectors affecting a particular industry or commodity, an international economic, or political and regulatory developments.

A Portfolio may include products considered complex as defined by RBC Wealth Management, a division of RBC Capital Markets, LLC, Member NYSE/FINRA/SIPC. 
Investing in complex products may not be suitable for all clients and is intended for investors able to understand the essential characteristics of the product and its risks. 

Member NYSE/FINRA/SIPC. 

Copyright © RBC Capital Markets, LLC, 2024 All rights reserved. 
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